


•	 A further five year period of partial 
rebates on the provincial and federal 
taxes referenced above, declining by 20% 
in each year of this phase-out period. 

•	 Access to unserviced Crown land for $1.00 
where such land is required to implement 
the company’s business plan.

For more information please contact: 

Department of Business
6th Floor, Confederation Building, East Block
P.O. Box 8700, St. John’s, NL, Canada A1B 4J6
Phone: (709) 729.3254	
Fax: (709) 729.3306   
Toll Free: 1-877-727.6353 (NFLD)
www.nlbusiness.ca

Creative. Energetic. Business.

Eligible Applicants

A new business or an existing business 
interested in expanding in the province 
may apply for EDGE status if there is the 
potential to create and maintain ten (10) new 
permanent jobs in the province; it is prepared 
to make a minimum capital investment of 
$300,000 or generate incremental annual 
sales of $500,000; it would not establish or 
expand in the province in the absence of the 
EDGE incentives; the EDGE incentives will not 
give it a direct competitive advantage over 
other existing businesses in the province; and 
the business activity will have a substantial 
net economic benefit to the province. 

EDGE Incentives

Companies approved for EDGE status are 
eligible for the following incentives and 
benefits:

•	 A 100% rebate on provincial corporate 
income tax and the provincial health and 
post-secondary education (payroll) tax 
for a period of 10 years if the business is 
established within the northeast Avalon 
area or for 15 years if it is established 
outside the northeast Avalon area.

•	 A 50% rebate on federal corporate income 
tax for the periods referenced above. 



are in the vicinity of 20 years. This may change 
based on additional technological advances 
the company is exploring.

Other Iron Ore Projects in Labrador West

The LabMag Iron Ore Project is based on iron 
ore resources located on the Millennium Iron 
Range near Howells River, Newfoundland 
and Labrador. Under the LabMag Limited 
Partnership agreement, ownership of 
the LabMag Iron Ore Project is 80% New 
Millennium Capital Corp. (NML) and 20% 
Naskapi Nation of Kawawachikamach (NNK). 
This is the first binding mineral agreement 
in Canadian history to provide this type of 
participation to First Nation partners.

The Bloom Lake Iron Ore Deposit is a 
640 million tonne ore body grading 
approximately 30% Fe. Bloom Lake is a world 
class development stage iron ore project, with 
a high recovery and 34 year mine life based 
on a Feasibility Study completed in April 2007. 
Bloom Lake is expected to be producing 7 
million tonnes of 66.5% iron ore concentrate 
per year starting mid-2009. 

Labrador Iron Mines (LIM)

Labrador Iron Mines Holdings Limited 
through its wholly owned subsidiary Labrador 
Iron Mines Limited (LIM) has acquired 
interests in mineral claims and mineral 
licenses containing an estimated 100 million 
tonnes of high grade iron ore in northwestern 

Mining/Exploration in Labrador 

Mining has been the economic mainstay of 
Labrador West for more than fifty years. 
The two primary mining companies are Rio 
Tinto, which operates as Iron Ore Company 
of Canada (IOC) in the Town of Labrador City 
and Arcelor/Mittal operating Wabush Mines in 
Wabush. Rio Tinto, IOC’s major shareholder, is 
the third largest mining company in the world.

IOC operates the mine, concentrator and 
pelletizer in Labrador City, while at Wabush 
Mines, the ore is mined and ground and 
shipped by rail as dry concentrate to Wabush 
Mines’ Pointe Noire, Quebec pelletizing plant 
440km away. At Pointe Noire, the concentrate 
is rolled into balls and fired, ready for 
shipping at Sept-Isles’ deepwater port.

Iron Ore Company of Canada (IOC)

IOC is the largest manufacturer of iron ore 
pellets in Canada and generates more than 
$600 million in revenue. IOC has almost 
2,000 employees (in NL & PQ) and has given 
indication of an expansion of operations over 
the course of the next 3 years. Current mine 
life estimates are in the 100+ year range.
 
Wabush Mines

Wabush Mines located in Wabush is the second 
largest mining operation in the Province, with 
the capability of producing 6.1 million tonnes 
of concentrate. Wabush Mines produced its 
first pellets in 1968 and has an annual capacity 
of 6 million tonnes. Current mine life estimates 
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Hill located 3.5 km NNW of Labrador City 
with a potential of 20 million tonnes of 
quartzite and a consistency suitable for use as 
“lump” silica and Fermont Highway located 
approximately 2.5 km west of Labrador City 
with a potential of four million tonnes of 
quartzite and a consistency suitable as a  
high-purity silica sand.

Graphite

Located 15 km from Labrador City, the 
ore body is estimated at containing over 
10 million tonnes with a grade of over 20 
percent graphite which is considered good 
by industry standards (Newfoundland and 
Labrador Mining Magazine, pg.15).  

Dolomite

Three million tonnes of dolomite are thought 
to be located at the IOCC site. In 1995, the 
company produced approximately 387,000 
tonnes. It is used for making fluxed pellets at 
IOCC. (Department of Natural Resources).

Aggregate

There are two granular-aggregate deposit 
areas in Labrador West. One is located on 
the QNS&L railway at the Emeril Railway 
siding near the exit to Labrador City with 
a deposit site of 80 million m3. The other 
is approximately 12 km west of Labrador 
City with a deposit site of approximately 
1 to 5 million m3. Both are flaciofluvial 
terrace deposits (Granular Aggregates in 
Newfoundland and Labrador, Department  
of Natural Resources).

Labrador that was formerly part of the iron 
ore reserves and resources established by the 
Iron Ore Company of Canada (IOCC) prior to 
the closure of its direct shipping operations in 
the Schefferville area. Following completion 
of a proposed feasibility study, development 
of LIM’s Labrador Iron Ore project remains 
subject to receipt of operating permits 
and other necessary approvals from the 
government of Newfoundland and Labrador.

Other Mineral Occurrences and Activities

A number of claims have been staked in 
the Labrador West region. Active claims 
in Labrador West are few and obviously 
dominated by the iron ore companies, but 
other companies have begun to increase 
activity in the area over the past few years. 
The more active activities include silica 
(quartzite), which is being shipped out semi-
processed to Quebec for smelting. Other 
exploration/activity in the region includes 
mapping, whole-rock geochemical sampling 
and analyses and airborne geophysical surveys. 

Manganese

Wabush Mines produces manganese which 
is used in the production of steel. Its goal 
over the past several years has been to lower 
the manganese content of its iron ore and 
then use the suitable tailings to produce 
a commercially acceptable manganese 
concentrate. Current and anticipated 
production is approximately 70,000 tonnes 
per year (Department of Natural Resources).

Silica

Labrador West holds potential for other 
mineral development, notably silica. Two 
deposits are attracting attention: 2907 



to be necessary for re-direction of the 
available 127 MW of power to the Labrador 
West region for current mining needs and 
future investment opportunities once they 
have been identified. It is a critical tool for 
growth and industrial development.

Hydro-Electricity 

The presence of hydro-electricity can be 
considered one of the foundations stones of 
the current and potential success of Labrador 
West. As much as iron ore mining affects 
the region, hydro-electricity does as well. A 
sufficient and reasonably-priced power supply 
to the mining operations has been critical to 
the past and existing success of the region.

The hydro-electric availability in Labrador 
West comes from Churchill Falls. The 
Churchill Falls generating station, the largest 
underground power station in the world, 
generates 5,428 MW of power. By comparison, 
all other sources of power in the province 
including gas turbine, diesel and oil – 45 
sites in all - generate 1,847 MW of power. 
The proposed Lower Churchill hydro-electric 
development, which includes the Muskrat Falls 
and Gull Island projects, will produce a further 
2,800 MW of power. Both these projects are 
currently under active consideration by the 
Government of Newfoundland and Labrador.

Labrador West has the lowest average 
cost for power in the province. The 
accompanying charts from the Government 
of Newfoundland and Labrador’s recently 
released Discussion Paper show the average 
electricity rates within the province for 
domestic and industrial users. Clearly, this is a 
cost benefit for Labrador-based users. Access 
to sufficient industrial power is the issue. 
Effective and collective lobbying will continue 
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Figure 5.1. Average electricity costs for 
Labrador and the Island of Newfoundland

Source: http://www.nr.gov.nl.ca/energyplan/papers/
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Table 4.20 – Summary of Opportunity – Hydro Resources

• 	 The market demand for power of any kind has grown tremendously in 
recent decades. This growth is now realizing a new unprecedented growth 
which is being fuelled by developing countries, notably China.

• 	 The Churchill River in Labrador is recognized as a significant supply of 
renewable energy that has yet to be fully developed. The current facility, 
completed in 1974, produces 5,428 MW with the majority of the energy 
being sold to Hydro-Quebec under a long-term contract that expires in 
2041. Two additional potential sites, Gull Island and Muskrat Falls, are 
located downstream from the existing facility at Churchill Falls. A 2,000 
MW Full Island project has the potential to produce an average 11.9TWh 
of energy annually; the 824 MW Muskrat Falls development would 
produce 4.8THh annually. Two possible routings exist: one through Quebec 
connecting to the Quebec transmission line at Montagnais and the second 
through Newfoundland via submarine transmission cables.

•	 Resource is world renown; is compatible with the Kyoto Accord; replaces 
other finite energy reserves (e.g. coal, diesel).

•	 Developed countries, in response to their need for power, are investing in 
other developing countries to assist them in developing their resources. 
These countries can provide cheap labour for resource development and 
enter into long term agreements at favorable rates.

•	 The power from a new development in Labrador is not comparatively 
“cheap” in terms of investment attraction.

•	 A second transmission line is needed to meet the immediate future needs 
of the mining companies and to attract any other large scale investment.

•	 Unknown

•	 A second transmission line to service Labrador West is on the *high 
priority* list of requirements for the region. 

•	 Focus would be to use the power locally if possible or to sell at  
fair market value.

•	 Skilled trades people are available.

•	 Labour is relatively high priced.

•	 Unknown

•	 Unknown

•	 Yes

•	 Not relevant

•	 Subject to the normal environmental requirements. Question of whether 
NAFTA will dictate the price of power needs to be answered.

Market availability

Resource availability

Competitive advantage

Competing Jurisdictions

Competitive Disadvantage

Transportation Requirements

Capital Investment

Power Requirements

Proximity to Markets

Training

Labour requirements
-	 Available labour
-	 Skill requirements
-	 Costs

Infrastructure Requirements
-	 Land
-	 Buildings
-	 Other support infrastructure

Risks (low/med/high)

Cluster presence

Seasonality

Regulatory environment  
and Permits
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Cost/Access to Power

For Service (excluding domestic service) 
throughout the Labrador City and Wabush 
interconnected service area of Hydro, where 
the maximum demand occurring in the 12 
month period ending with the current month 
is 1000 kilovolt-amperes or greater.

Rate

	 Billing Demand Charge
	 The maximum demand registered on the 

meter in the current month @ $1.75 per kVA

	 Energy Charge
	 All kilowatt-hours @ 1.733 ¢ per kWh

Business Tax Structure for  
Labrador West

Municipal taxation and fees in the 
communities of Labrador City and Wabush 
are among the lowest in the country!

Strong fiscal management, civic responsibility 
and financial support from the local mining 
companies and the province, ensure residents 
and local businesses enjoy a high level of 
service at reasonable rates.

The following tax structure and schedule of 
municipal fees is in effect for Labrador City 
the year 2008:

	 Residential property tax  
6.75 Mils (assessed property value) 

	 Commercial property tax  
22.00 Mils (assessed property value)

The following tax structure and schedule of 
municipal fees is in effect for Wabush the  
year 2008:

	 Residential property tax  
14 Mils (assessed property value) 

	 Commercial property tax  
24.00 Mils (assessed property value)
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Contact us

Hyron Regional Economic  
Development Corporation

118 Humphrey Road
Labrador City, NL  A2V 2J8
Phone: (709) 944-6499
Fax: (709) 944-4008
Website: www.hyron.ca
Email: linda.dumaresque@hyron.ca

For any further information please visit, 

www.nlh.nl.ca

For more information contact:

Town of Labrador City				 

Bryan Jerrett
Economic Development Director
Town of Labrador City
Phone: (709) 944-2621
Toll Free: 1-877-738-3378
Fax: (709) 944-6353
Email: develop@labcity.nf.ca
www.labradorwest.com

Town of Wabush

Florence Harnett
Town Manager
Phone: (709) 282-5696
Fax: (709) 282-5142
Email: fharnett@wabush.ca 
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